
BOROUGH OF NORTH PLAINFIELD
COUNTY OF SOMERSET, NEW JERSEY
FOR YEAR ENDED DECEMBER 31, 2005

GENERAL COMMENTS

An audit of the financial accounts and transactions of the Borough of North Plainfield, County of
Somerset, New Jersey, for the year ended December 31,2005, has been completed. The General
Comments are herewith set forth:

Scope of Audit

The audit covered the financial transactions of the Finance Department and the other various
offices and departments collecting fees within the Borough of North Plainfield, County of
Somerset, New Jersey.

The audit did not and could not determine the character of services rendered for which payment
had been made or for which reserves had been set up, nor could it determine the character, proper
price or quantity of materials supplied for which claims had been passed. These details were
necessarily covered by the internal review and control before approval of such claims by the
Governing Body. Cash on hand was counted and cash and investment balances were reconciled
with independent certifications obtained directly from the depositories. Revenues and receipts
were established and verified as to source and amount insofar as the records permitted.

REPORT ABLE NONCOMPLIANCE

Technical Accounting DirectiveslNJAC Requirements

As more fully discussed under "Compliance with Technical Accounting Directives", the Borough
is required under regulations approved by the Local Finance Board, Department of Community
Affairs, State of New Jersey, to implement and maintain accounting systems for encumbrances
and fixed assets, and to maintain a general Iedger summary of fund acti vity. While the Borough
made significant improvements to the systems and processes used to maintain the general ledger
record and the requisition/purchase order system to bring those functions into conformity with the
applicable regulations, it was determined internally that it was not cost-effective to implement a
fixed-asset accounting system. Accordingly, the Borough remained in noncompliance with the
regulations requiring fixed-asset accounting.

Surety Bond Coverage for TaxlUtility Collector

The Borough procured position bond coverage in 2005 for the person performing the function of
TaxlUtility Collector. However, that person was never officially appointed to the Position. A
new Tax/Utility Collector was appointed in December 2005, but no new bond was procured for
her during 2005 or through June, 2006.

REPORTABLE CONDITIONS

Segregation of Duties - Tax/Sewer Utility Collector's Office

Individuals that have the responsibilities and function of cash collections are responsible for the
Taxi Sewer Utility receivable subsidiary ledgers.
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REPORTABLE CONDITIONS - (Cont'd.)

This condition is the result of staffing levels which require multiple tasks to be performed by the
same individual within the Tax/Sewer Utility Collector's Office.

Segregation of Duties - Other Offices
and Officials Collecting Fees

Conditions exist whereby the same individual may collect, record and deposit/remit cash receipts
in the following offices/departments: Construction Code, Fire Prevention, Clerk, Police,
Recreation, Court, Public Works and Registrar of Vital StatisticslBoard of Health.

This condition is the result of staffing levels which require multiple tasks to be performed by the
same individual within the respective offices and departments.

OTHER MATIERS

Contracts and Agreements Required
to be Advertised Per NJ .S.A. 40A: 11-4

N.J.S.A. 40A:11-4 states "Every contract or agreement awarded by the contracting agent for the
provision or performance of any goods or services, the cost of which in the aggregate exceeds the
bid threshold, shall be awarded only by resolution of the governing body of the contracting unit to
the lowest responsible bidder after public advertising for bids and bidding therefore, except as is
provided otherwise in this act or specifically by any other law."

The governing body of the Municipality has the responsibility of determining whether the
expenditures in any category will exceed $17,500.00 within the fiscal year and where question
arises as to whether any contract or agreement might result in violation of the statute, the
Township Counsel's opinion should be sought before a commitment is made.

N.J.S.A. 40A:11-3 provides that the Municipality may raise the bid threshold to $25,000 if the
Municipality employs a "Qualified Purchasing Agent" to manage its procurement functions. The
Borough has determined to follow a public bid process for contracts exceeding the lesser
($17,500) level for 2005.

Pursuant to provisions of statute, and upon notification of the adjustment to the threshold amount
on June 22,2005, the bid threshold was increased to $21,000, effective July 1,2005. As a result
of this change in the bid threshold, the threshold for informal quotations (15% of bid threshold)
was increased from $2,625 to 3,150.

A test of the Borough's purchasing procedures indicates bids were requested by public advertising
for the following items as disclosed in the official minutes:

Somerset Street Sidewalk Improvement Project; Customized Ambulance for North Plainfield Fire
Department and Leaf Pick-up and Removal.

Contracts were awarded in 2005 through the Borough's partICIpation in the Morris County
Cooperative Pricing Council for the following items as disclosed in the official minutes:

Somerset Street Overlay Project.
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Contracts and Agreements Required
to be Advertised Per NJ .S.A. 40A: 11-4 (Cont'd.)

A test of the Borough's minute records indicates that the approval of the governing body was not
sought in 2005 when the Borough planned to utilize state contracts for procurement of goods and
services in amounts that exceeded the applicable bid threshold. However, we did note that the
Borough Council does annually approve the use of state contracts as a procurement strategy .

Inasmuch as the system of records did not provide for an accumulation of payments for categories
for the performance of any work or the furnishing or hiring of any materials or supplies, the
results of such an accumulation could not reasonably be ascertained. Disbursements were
reviewed, however, to determine whether any clear cut violations existed.

The examination of expenditures revealed aggregate payments, in excess of the bid threshold then
in effect to individuals or firms, "for the performance of any work or the furnishing or hiring of
any materials or supplies", with no advertisement or competitive bidding pursuant to NJ.S.A.
40A: 11-4, and no resolution awarding a contract pursuant to the statutory exceptions thereto, for
the following categories of goods and services:

Recreation Equipment for Vermuele Mansion.

In addition, and although it appears that the Borough is statutorily required to utilize the agency
in question, we were unable to locate any evidence of Council approval of the contract for animal
control services.

Upon inquiry of the various officials responsible for the purchases of materials, supplies,
equipment, etc. for the Borough in relation to the Local Public Contracts Laws regarding the
solicitation of quotations when required, monitoring of change orders, quantities and unit prices
of contracts, procedures to assure compliance with statutory requirements were applied uniformly
throughout the year.

The minutes indicate that resolutions were adopted and advertised authorizing the awarding of
contracts or agreements for "Professional Services" per NJ.S.A. 40A:11-5. However, our audit
revealed that the auditor was engaged and paid amounts that exceeded $17,500.00 without the
requisite professional services resolution being presented to the governing body and with no
public advertisement of the award of the contract.

Any interpretation as to possible violation ofNJ.S.A. 40A:11-4 and NJ.A.C. 5:30-14 would be
in the province of the municipal solicitor.

Collection oflnterest on Delinquent Taxes and Assessments

The statutes provide the method for authorizing interest and the maximum rates to be charged for
the underpayment of taxes or assessments on or before the date when they would become
delinquent.

The governing body, on January 1, 2005 adopted the following resolution authorizing interest to
be charged on delinquent taxes sewer user fees and assessments:
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Collection ofInterest on Delinquent Taxes and Assessments (Cont'd.)

BE IT RESOLVED by the Council of the Borough of North Plainfield that
The Tax Collector is hereby authorized and directed to charge interest on delinquent tax,
assessment and sewer user accounts for calendar year 2005, as follows:

Eight percent (8%) on the first one thousand five hundred dollars ($1,500.00) which is
delinquent for a period in excess of ten (10) calendar days, which said percentage shall be
chargeable from the due date of payment; and

Eighteen percent (18%) on any amount in excess of one thousand five hundred dollars
($1,500.00) which is delinquent for a period in excess of ten (10) calendar days, which said
percentage shall be chargeable from the due date of payment; and

Six percent (6%) yearly penalty on any tax delinquency, as defined by N.J.S.A. 54:4-67, which
exceeds ten thousand dollars ($10,000.00), provided said delinquency has not been paid prior to
the end of the calendar year.

An examination of the Collector's records indicated that interest on delinquent accounts was
calculated in accordance with the foregoing resolution, with minor exceptions noted.

Delinquent Taxes and Tax Title Liens

The Borough held a tax sale during 2005 and all delinquent items from 2004 were cleared at or
prior to the holding of the sale, unless under bankruptcy proceedings. During 2005, all delinquent
balances from 2003 and prior were collected in cash. During 2005, foreclosure judgments were
issued against four properties that had been in arrears for significant periods, and the Borough
was awarded title to these properties in lieu of the payment of the delinquent property taxes. The
Borough should determine if these properties will be used for any municipal purpose and, if no
such purpose can be determined, a sale of these properties at public auction should be considered.

The following comparison is made of the number of tax title liens receivable on December 31 of
the last three years:

2005
2004
2003

Total Liens

5
9
9

Tax Liens

4
8
8

Sewer Liens

Verification of Delinguent Taxes and Other Charges

A test verification of delinquent charges and current payments was made in accordance with the
regulations of the Division of Local Government Services, including the mailing of verification
notices as follows:
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Verification of Delinquent Taxes and Other Charges (Cont'd.)

Number Mailed

Payments of2004 Taxes
Delinquent Taxes
Tax Title Liens

Payments of Sewer Utility Charges
Delinquent Sewer Utility Charges

60

25
9

60

25

The result of the test, which was made as of February 28, 2005, revealed no irregularities for all
responses.

Interfund Balances

The following interfunds appear on the various balance sheets and should be cleared by cash
transfers:

Current:
Due to Trust-Other Fund

Sewer Utility Fund:
Due to Trust Other Fund

Due to General Capital Fund

13,428.00

]01.52
400,000.00

During 2005, all material interfund loans were cleared or reduced by cash transfers. The amount
of the reported Current Fund interfund loan resulted from the receipt and deposit of moneys that
are permitted to be expended pursuant to approved "Dedications by Rider". Pursuant to Division
of Local Government Services directives, all "Dedicated Revenues" and their associated
expenditures are to be accounted for within the Trust Fund. Accordingly, an audit adjustment was
proposed (and accepted by management) that resulted in the creation of the year-end interfund
balance. The Utility/General Capital Loan will be cleared upon receipt of requisitioned funding
from the NJEIT.

Investment ofIdle Funds

During 2005, due to a combination of a renegotiated banking services agreement and an
improved interest rate structure for invested funds, the Borough experienced a tremendous growth
in the amount of interest earned on its cash balances. During the year, over $60,000 of interest
income was recorded. During the previous year, after deducting banking service fees from
interest earned, the net earnings were close to zero. The improved income stream was
accomplished without exposing the Borough to any increased risk to principal amounts.

A resolution approving all authorized depositories was approved at reorganization. Pursuant to
NJ.S.A. 40A:5-14, a formal cash management plan is approved annually by the governing body.
All bank balances investments held by the Borough were directly confirmed as of December 31,
2005 and April 20, 2006.
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Pavment of Claims

Claims were examined on a test basis for the year under review and they were found to be in
good order with only minor exceptions noted relating to missing certifications, approval
signatures, and supporting documentation. All bill lists are presented to Council for review and
approval prior to the disbursement of funds. Tests for compliance with these requirements
yielded no exceptions.

Purchase Order and Encumbrance Svstem

Upon the approval by the Borough Council in December, 2004 of an ordinance appropriation to
upgrade and update the Borough's financial accounting systems, an entirely revamped system,
including hardware and peripherals, internal networks, and software became operational during
the first half of 2005 upon the completion of the training of Borough personnel. This new system
eliminated the delays associated with the old system and aIJowed for electronic submission of
requisitions by departments for timely reviews and approvals. The use of confirming orders,
wherein goods and services are ordered prior to a determination of availability of funds in
budgetary accounts, was virtually eliminated. The new system also allows for more timely and
accurate financial reports to be prepared. Tests of computer activity performed on the new system
Indicated that prior year problems relating to unrecorded disbursements have also been
eliminated.

Prior years' outstanding encumbrances were reviewed at the close of the year, and adjustments
and cancellations were made by management where appropriate to reflect actual commitments
outstanding for budgetary control.

During 2005, due to the improved internal control that resulted from the installation of the new
accounting system, no overexpenditures were reported for the2005 general and utility budgets of
the Borough.

Budget Management

During 2005, due to improved controls and the ability for both departmental managers and
administrative officers to produce reliable records and monitor the status of individual line items,
there were no emergency appropriations required to fund Borough operations for the year. We
noted greater communication between the departments and the Finance Office relating to final
appropriations and an on-going dialog relating to the ability of each department to operate within
the constraints of its budget. During 2005, transfers were required to provide additional funds for
energy related line items. Salary budgets for 2005 were accurate, and $71,000 (approximately
8/1 0 of one percent of the total salary budget) became available during the last two months of the
budget year for transfers to energy related line items.

Other Officials Collecting Fees

Our reviews of the records maintained for other officials collecting fees, which were designed to
determine that minimum levels of internal controls and accountability were met, that cash receipts
were deposited or turned over to the Treasurer's accounts within a 48 hour period as required by
NJ.S.A. 40A:5-15, that amounts charged were in accordance with the provisions of the Borough
Code and that monthly financial reports are being submitted to the Finance Department timely,
revealed the following exceptions:
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Other Officials Collecting Fees (Cont'd.)

The examination of the records maintained by various departments revealed exceptions relating to
the timely (within 48 hrs.) remittance of fees collected to the Borough Treasurer for the
following:

Registrar of Vital Statistics
Construction Office

In each of the instances noted above, remittances were made within five business days.

We also noted that:

Monthly reports of the amounts collected and transmitted to the Treasurer/CFO are not prepared
by any of the "Outside Offices". Such reports would improve internal control as they would
permit monthly proofs of general ledger cash and revenue postings and ensure the completeness
of deposits.

Certain offices do not issue receipts for all moneys collected.

The chronological "log" of construction office receipts did not provide control totals for each
category of local fee & permit and state fees collected.

Certain offices utilized receipt forms that are not prenumbered, which weakens controls over the
completeness of the records presented for audit.

It is recommended:

That all Officials collecting fees deposit or remit moneys collected to the Treasurer within 48
hours or receipt in accordance with NJ.S.A 40A:5-15.

That all offices collecting fees issue prenumbered receipt form for all moneys collected.

That monthly reports of cash collections, by category, be required of every office collecting fees.

Surety Bonds

The "List of Officials", included as part of the Supplementary Data section of this report,
discloses the status of surety bond coverage's in effect at December 31, 2005. A review of surety
bond coverage for 2005 indicated that a position bond for the Tax Collector was procured, but
that the person named was never appointed Tax Collector. Upon her replacement in December
2005, no new position bond for the new Tax Collector was procured in 2005 and through June,
2006. This omission creates an uninsured risk for the Borough.

It is recommended that a specific Borough official be charged with the responsibility for
maintaining surety bond coverage in accordance with statutory requirements for the Tax/Utility
Collector and the Municipal Court.

Based upon the new provisions ofNJ.A.C. 5:30-8.3 and 8.4, local units are encouraged to utilize
new recommended amounts in lieu of the minimum amounts in order to provide a higher level of
security of public funds. The Borough's coverages meet the suggested levels of the revised
Administrative Code.
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Municipal Court

The financial records maintained by the Municipal Court during the period under review were
found to be in good condition. The examination of the general account indicated that deposits
were properly recorded and spread by receipt category, cash was reconciled monthly and
disbursements were made to the appropriate agencies on a timely basis. The examination of the
bail account's financial and supporting records maintained by the Municipal Court indicated
continued improvement in the completeness of the records. Monthly reconciliations were
performed.

The processing of traffic and criminal cases entered on the State's on-line computer system was
found to be good.

A review of ticket control records indicated that the Court continues to carry a large number of
unissued tickets that were issued to police officers for over 180 days. Discussion with Court
officials indicated that efforts by Court personnel to recall these old assigned tickets from the
police officers was met with minimal cooperation. In these circumstances, we strongly
recommend that the Judge and Court Administrator seek the assistance of the Chief of Police in
implementing a full recall. In the event that a recall is not initiated in the near future and all
tickets accounted for, the Administrative Office of the Courts should be contacted to enforce such
a recall.

Continued improvement was also noted in the maintenance and proof of the records relating to
the composition of Municipal Court deposits. Audit tests indicated that computerized cash
receipts records of cash and checks collected were in agreement with amounts appearing on bank
deposit slips.

It is recommended that the Municipal court recall alI assigned tickets which have not been issued
for over 180 days or contact the Administrative Office of the Courts ifit is unable to do so.

Developer Escrow Accounting Law Amendments

As noted in previous reports, changes have been made in Chapter 55, Laws of 1995 relating to the
management of developer escrow funds effective September 17, 1995. The billing and reporting
requirements imposed on the Borough by this law change are significant.

We noted that cash receipt and disbursement records maintained for escrow fund transactions
continued to provide the necessary degree of detail, and that an appropriate and timely form of
escrow deposit accounting had been implemented both in-house and through the new escrow
bank account. During 2003, the Borough contacted its depository and began receiving copies of
the quarterly escrow statements required under the revisions to the Municipal Land Use Act
(NJ.S.A. 40:55D-53.1)
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Other Trust Funds

During 2005, continuing efforts were made to utilize the many bank accounts that make up the
general trusts funds for the purposes for which they were opened. We also noted that an analysis
of the trust bank accounts was conducted and intra-account transfers made to match account

balances with functions and purposes. Subsidiary records and controls should now be established
to identify the components of each account balance where necessary and to prove monthly
balances from the general and subsidiary ledgers to bank account activity. This process will
assure that sufficient funds are on hand for all refundable amounts. As this process has not been
performed in several years, there is a possibility that excess funds are being held in certain trust
accounts as a result of the weaknesses in the Borough's old accounting system, which
inadvertently encouraged the use of current fund checks for disbursements from all funds.

Condition of Records - Finance Office

The condition of the financial records maintained by the Finance Department improved
dramatically during 2005.

The separation of responsibilities for general and financial administration from a single position
to those of a Business Administrator and Chief Financial Officer has effectively added an
additional layer of reviews and approvals for numerous functions. This alone has greatly
improved the Borough's internal controls over compliance with laws and regulations. The
acquisition of up-to-date computers and peripherals and the acquisition of new accounting
software with full encumbrance and general ledger capabilities has eliminated any
noncompliances caused by outdated or ineffective systems. Finally, the realignment of certain job
responsibilities within the Finance Department, coupled with an increase in the oversight and
managerial review of work performed, has improved the timeliness and accuracy of work product
in 2005. These actions have created a sound base for continuing improvement to the timeliness
and reliability of finance department records and budgetary reporting during 2006.

Inactive or Unsubstantiated Account Balances

We noted numerous inactive or unsubstantiated account balances that should be reviewed for
appropriate actions. These include:

Current Fund:
Demolition Liens Receivable
Other Accounts receivable
Due to State ofNJ-Various Fees

Animal Control Fund:

State Registration fees Payable
General Trust:

Small Cities Receivable

Employee Benefits Trust Fund
3rd Party UCC Contracts

General Capital Fund:
Reserve for Preliminary Engineering Expenses
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Inactive or Unsubstantiated Account Balances (Cont'd.)

Sewer Utility:
Other Accounts Receivable

Payroll Fund:
PFRS Deductions Payable

186.27

59,866.70

The above accounts should be reviewed for a determination of their continuing validity.
Unneeded account balances should be cancelled by resolution of the governing body.

Account Balances Lacking Detailed Itemization

The balance sheets of the various funds include certain account balances at December 31, 2004
which are not supported by a detailed supporting record which itemizes the account balance.
These accounts include:

Current Fund:

Reserve for Extra Duty Pay
General Trust:

Special Deposits
Premiums Received at Tax Sale
Deposits for Redemption of Tax Sale

To assure the accuracy of the amounts reported in the financial statements, it is essential that
subsidiary records be maintained and proved, at a minimum annually, to the general ledger
control totals for all reserve and escrow accounts.

It is recommended that all reserve and escrow account itemized/detailed subsidiary records be
proved to general ledger control tolalsat least annually. .

Prospective Assessments Funded

There are several projects remaining on the books at December 31, 2005 which were initiated
several years ago as local projects, meaning that the benefited property owners were to be
assessed for the project costs. These projects were bonded over ten years ago, and no substantive
work has been performed on these projects for at least seven years, suggesting that the projects
have been completed. Accordingly, the Borough should either assess the properties or cancel the
prospective assessments. Of the $175,000 bonds issued to finance these projects, $170,000 have
matured through 2006 and been paid through the general budget of the Borough. Accordingly, in
the event that the assessment process cannot go forward, cancellation will not have an impact on
the budgets or financial position of the Borough.

Public Assistance Fund

The Borough has transferred its responsibilities for the provision of public assistance to Somerset
County. However, the Borough's records continue to include balances for a Public Assistance
Trust Fund. Unless a specific reason exists for the continued existence of this fund, we suggest
that the approval of the state be obtained to eliminate this fund and transfer any remaining assets
to the general account of the Borough.
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Payroll Fund

Audit testing of salaries and wages paid by the Borough revealed no exceptions to the amounts or
rates of pay for the items tested. During 2005, the evidence of supervisory reviews and approvals
of timesheets prior to submission to the payroll office improved significantly, with only minor
exceptions relating to completeness noted.

Administration and Accounting for State & Federal Grants

The Borough operated various programs during 2005 which were funded in whole or in part by
State or Federal grant assistance. These programs often vary as to the application and approval
process, matching funds requirements, grant periods, required approvals for modification of
budgets and the timing and frequency of financial reporting. A separate grant fund was
maintained to allow for the separate recording of grant activity. The examination of these grant
programs indicated that the Borough had expended grant funds during 2005 for the purposes
authorized and monitoring procedures appeared adequate to assure that grant objectives were met.
During 2005 and continuing into 2006, the Borough has made a concerted effort, with the
assistance of the Borough's Engineer, to identify all grant program expenditures for which
reimbursement requests were unfilled and/or outstanding. Filings and follow-up efforts have been
commenced to collect all moneys due and available to the Borough. At the conclusion of this
process, a resolution should be presented to the Borough canceling any unexpended grant reserve
balances and uncollectible receivable balances.

Condition of Records - Tax/Sewer Office

The condition of the records maintained by the Tax Collector were found to be in good condition.
Computerized real estate tax billings and billing adjustments were found to be in good order. The
2005 tax levy was proved to the billing records, and collection activity was proved to cash
receipts records on a monthly basis. The Tax Collector has had previous experience with the tax
and utility accounting software utilized by the Borough through an outside service bureau.

Sewer Utility Fund

The results of operation for the Sewer Utility Operating Fund are set forth in Exhibit "D-l" of this
report. Realized revenues amounted to $1,530,887.89 and expenditures amounted to
$1,628,592.20 resulting in a deficit in revenue of $97,704.31. A review of the billings registers
and budget certifications indicated that the former tax collector double counted the December 31,
2004 consumer accounts receivable balance when developing 2005 revenue projections. This
inadvertent error was directly responsible for the resulting deficit in revenue for the year.

The calculation of "Self-Liquidating Purpose" utility operations perNJ.S.A. 40A:2-45 resulted in
a statutory deficit for debt statement purposes of $96,615.77, which limits for the deduction of
Sewer Utility Debt in the calculation of statutory net debt of the Borough at December 31, 2005.
A reconciliation of the deficit in revenues from operations (Exhibit D-l) and the deficit in
revenues for debt statement purposes is included in the "Notes to Financial Statements".

The Sewer Utility computerized consumer accounts receivable are maintained on an outside
service bureau. The quality of this record was found to be in good order with only minor
reclassification adjustments necessary.
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Sewer UtiIitv Fund (Cont'd.)

Tests of certificates of occupancy, connection permits and billing records indicated that
connection permit fees were being collected for new dwellings and that such dwellings were
billed for water consumption as required by the governing ordinance.

Compliance with Technical Accounting Directives

The Division of Local Government Services, Department of Community Affairs, State of New
Jersey has issued Technical Accounting Directives (TADs) which require New Jersey
municipalities to develop and maintain certain accounting systems and records to comply with the
statutory basis of accounting. The Local Finance Board, State of New Jersey, has codified these
TADs in the New Jersey Administrative Code, as follows:

NJ.A.C. 5:30 - 5.2 - Encumbrance Systems: This directive requires the development and
implementation of accounting systems, which can reflect the commitment of funds at the point of
commitment. Based upon the improvements brought about by the implementation of the new
accounting systems, the Borough is now in full compliance with this directive.

NJ.A.C. 5:30 - 5.6 - Accounting for Governmental Fixed Assets: This directive requires the
development and implementation of accounting systems which assign values to covered assets
and can track additions, retirements and transfers of inventoried assets. The Borough has not
complied with the stated objectives of this requirement.

It is recommended that the Borough establish procedures to allow for perpetual maintenance of
the Fixed Asset Accounting System for compliance with NJ.A.C. 5:30-5.6.

N.J.A.C. 5:30 - 5.7 - Genera! Ledger Accounting System: This directive requires the
establishment and maintenance of a general ledger for, at least, the Current Fund. Based upon the
improvements brought about by the implementation of the new accounting systems, the Borough
is now in full compliance with this directive.

Compliance with Local Finance Notices

In accordance with Local Finance Notice No. CFO-10, Uniform Construction Code, expenditure
records were tested for compliance with NJ.A.C. 5:23.l7(c)2, and no exceptions were noted for
those items tested.

The minutes indicated that a corrective action plan for the Year 2004, pursuant to Local Finance
Notice No. 92-15 issued by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, had been prepared and filed within the statutory
deadline.

Status of Prior Year Recommendations

Except as noted, corrective actions were taken prior to the filing of the 2005 Report of Audit to
correct any matters that were the subject of recommendations included in the 2004 Report of
Audit.
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RECOMMENDA TIONS

We recommend the following:

That aJl Officials collecting fees deposit or remit moneys collected to the Treasurer within 48
hours or receipt in accordance with NJ.S.A 40A:5-15. (Repeated)

That all offices collecting fees issue prenumbered receipt form for all moneys collected.
(Repeated)

That monthly reports of cash collections, by category, be required of every office collecting fees.
(Repeated)

That a specific Borough official be charged with the responsibility for maintaining surety bond
coverage in accordance with statutory requirements for the Tax/Utility Collector and the
Municipal Court. (Repeated)

That the Municipal court recall all assigned tickets which have not been issued for over 180 days.
(Repeated)

That the Borough establish procedures to allow for perpetual maintenance of the Fixed Asset
Accounting System for compliance with NJ.A.C. 5:30-5.6. (Repeated)

**********
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